DEED OF DISSOLUTION

THIS DEED OF DISSOLUTION OF PARTNERSHIP made on the ………………..day of 20…… at …………….amongst the following parties:
1. Mr………………………. S/o ……………………….aged about …………..years, R/o…………………………
Hereinafter referred to as “Partner 1” (which term shall unless repugnant to the context or the context otherwise requires mean and include his administrators, assignees, attorney holders, executors) the FIRST PART.

And

2. Mr……………………….S/o………………………..aged about …………… years,
R/o…………………….
Hereinafter referred to as “Partner 2” (which term shall unless repugnant to the context or the context otherwise requires mean and include his administrators, assignees, attorney holders, executors) the SECOND PART.

And


3. Mr………………………. S/o………………………. aged about …………… years,
R/o…………………………..
Hereinafter referred to as “Partner 3” (which term shall unless repugnant to the context or the context otherwise requires mean and include his administrators, assignees, attorney holders, executors) the THIRD PART.

WHEREAS the Parties hereto had entered into deed of partnership dated ………………. and carried on the business of ……………………………. under the name and style of …………………………...
WHEREAS the Partners resolved to dissolve the partnership pursuant to …………………. and in consequence thereof, intend to unequivocally outline the terms and conditions on which the partnership is to be dissolved.
WHEREAS the terms and conditions have been outlined as appearing herein below:

1. It has been mutually decided between the parties that the said partnership will be dissolved from the ………… day of 20………. On the terms and conditions herein recorded.

2. The assets of the Partners consist of …………………………… (Mention the assets of the partnership firm)

3. Accounts of the Partnership business have been made upto the dates of the dissolution and the total value of the assets have been ascertained to be Rs……………… including Bank balances and outstanding debts and excluding therefrom the debts and liabilities of the firm which has been incurred by partners for the purpose of the running the business of the firm.

4. The assets and profits of the firm will be distributed among the Parties in accordance of Deed of Partnership.

Now this Deed of dissolution witnesseth as below:
EFFECTIVE DATE :
The partnership firm named hereinabove …………………………..shall stand dissolved upon approval being accorded in this behalf by the …………………….. pursuant to the determination of the process of winding up.
NOTICE OF DISSOLUTION TO REGISTRAR OF FIRM:
The parties hereto shall intimate the fact of dissolution of partnership firm  …………………………..to Registrar of firm in accordance with the provision of the Indian Partnership Act, 1932.
PUBLIC NOTICE WITH RESPECT TO LIABLITY AFTER DISSOLUTION:
The parties have signed the Deed of Dissolution on ………………… and the same has been advertised in local newspaper incompliance of Indian Partnership Act, 1932.
VALUATION OF ASSETS OF THE FIRM’S PROPERTY:
All the machinery, plants, tools, utensils, stock in hand, office equipment, material belonging to the firm shall be valued by the partners or any other person as the partners may choose to appoint and decision shall be binding on all the Partners.
PAYMENT OF LIABILITIES OF THE FIRM:
All the debts and liabilities incurred by the firm shall be paid off first from the funds of the Partnership. In case the winding up shows the assets of the partnership are insufficient to meet the liabilities and debts of the partnership firm then the partners shall forthwith pay such losses in proportion of their contribution to the capital of the firm with the liabilities being unlimited on each of the Partners.

Each of the party hereto assures that except recorded in the books of account of the Firm and other record, any of them has not received, collected or discharged or compromised any claim demand or credit due or to become due to the Firm or incurred any debt or liability or obligation that may now or hereafter directly or indirectly charge or affect the partnership or any of Its property and assets.
DIVISION OF SHARES:
After the satisfaction of all the debts and liabilities of the Firm, the remaining surplus shall be divided among the parties in proportion of the contribution of the parties towards the capital of the firm. In such division any amounts paid earlier or due to the parties according to the books of the partnership shall be taken into account.
EXPENSES OF DISSLOUTION OF FIRM:
All the expenses of and incidental to stamp and registration of this Deed will be borne by the parties hereto in equal shares.

IN WITNESS WHEREOF the parties have put their respective hands the day and year first hereinabove written.
Signed and delivered by the withinnamed Party of the First Part Mr……………………in the presence of:
1…………………
2…………………

Signed and delivered by the withinnamed Party of the Second Part Mr……………….in the presence of:
1………………….
2…………………..

Signed and delivered by the withinnamed Party of the Third Part Mr…………………. in the presence of:
1…………………..
2…………………..
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